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Abstract

Institution as a Linchpin to
Connect Individualism to Holism

Sung—Sup Rhee(Soongsil University)

Coasean model threw light on mainstream economics, by embracing
institution, as holistic elements of collective society, in the
theoretical mould of methodological individualism, though the model
has a serious conceptual weakness of transaction cost. Austrian
school explains how free individual action, through information
discovery process, enables the shaping of spontaneous order as
unintended consequence governing social community and leads to the
long-term institutional evolution. Its shortcoming is destitute of
scientific method and lack of support in historical factual evidence.
Institutions are fruits outgrowing from communal interface among
individuals, who were engaged in community life and strived to find
out mutually agreeable social order. Institution serves as linchpin
connecting methodological individualism to the holism of community.
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